
— The Wizard of Oz, 1939 

14 Tailwinds 5 Headwinds 
1. Signficantly less fiscal drag. 1. Unfolding EM currency/bond market crisis. 
2. Lagged effects of stimulative Fed policy. 2. Unfolding China slowdown, with significant 
3. High and rising domestic corporate profits. 

 
downside risk. 

4. Low/slowing inflation. 3. The likelihood of a Japanese contraction 
5. Declining commodity prices. 

 
starting in Q2 related to tax hike 

6. Less Washington/political turmoil. 4. Russia turmoil 
7. Banks' willingness to make loans. 5. Rising U.S. mortgage rates. 
8. Rising house prices. 

 
  

9. Rising stock prices. 
 

  
10. Brodening impact of the Mfg Renaissance. 

 
  

11. Broadening impact of the Energy Reniassance. 
 

  
12. Improving trade balance. 

 
  

13. Narrowing/narrow corporate spreads. 
 

  
14. Reduced consumer deleveraging.     

Source:  Cornerstone Macro 



 

(% change q/q)   3Q13 4Q13 1Q14 

Non-Real Estate         

C&I   0.7% 2.3% 2.3% 

Cards   -1.0% 4.1% -5.8% 

Auto & Student   0.9% 1.2% 0.9% 

Total Non Real Estate   0.3% 2.5% -0.1% 

Real Estate         

Resi Mtg   -3.0% -0.6% -0.9% 

Home Equity   -1.8% -2.7% -1.9% 

CRE   1.5% 1.8% 0.5% 

Total Real Estate   -1.6% -0.4% -0.7% 

Total Loans   -0.7% 0.9% -0.4% 
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